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TUESDAY, FEBRUARY 5, 1957 


Unirep States Senate, 
SuBcoMMITTEE To INVESTIGATE THE 
ADMINISTRATION OF THE INTERNAL Securiry Act 
AND Orner InTERNAL Sxecuriry Laws, 
OF THE COMMITTEE ON THE JUDICIARY, 
en D.C. 

The subcommittee met, pursuant to notice, at 2:30 p. m., in room 
424, Senate Office Building, Senator Roman L. Hruska presiding. 

Present: Senator Hruska. 

Also present: William Rusher, associate counsel. 

Senator Hruska. All right. The meeting will come to order. 

The Chair would like to make a brief statement before we proceed 
to swear the witness, and to his interrogation. 

The Internal Security Subcommittee has been trying to determine 
whether the Soviet Union is causing money to come into the United 
States to serve one or more of its purposes, all of which are calculated 
to undermine the security of this country and to extend Communist 
power abroad. 

The Board for the Validation of German Bonds in the United States 
was set up for the purpose of determining which foreign currency 
bonds of German origin shall be validated and honored as existing 
obligations of the companies concerned. 

When Richard H. Abrey, today’s witness, sought to validate 
$245,000 worth of bonds of the United Steel Works, the Board held 
that the bonds were physically located, on January 1, 1945, in the 
vaults of the Reichsbank in Berlin. This finding of the Validation 
Board is tantamount to a holdirg that these particular bonds were 
acquired by the Soviet Government and subsequently disposed of by it. 

Mr. Abrey has been called today because we desire his testimony, 
in order to learn from him where he obtained the bonds in question. 

Mr. Abrey, will you be sworn at this time, please. 

Do you solemnly swear that the testimony which you are about to 
give will be the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Asrey. I do. 

Senator Hruska. Mr. Rusher, will you proceed to the interrogation. 


TESTIMONY OF RICHARD HENRICH ABREY, NEW YORK, N. Y.; 
ACCOMPANIED BY MINER CRARY, HIS COUNSEL 


Mr. Rusuer. What is your name, please? 

Mr. Asrey. Richard Henrich Abrey. 

Mr. Rusuer. Senator, I believe counsel for Mr. abeny would like 
to make a statement. 
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Senator Hruska. Leave is granted. 

Mr. Crary. My name is Miner Crary. Subsequent to the deter- 
mination of the Validation Board, Mr. Abrey instituted a proceeding 
as plaintiff, in the United States district court in New York, in an 
action to seek a determination that the requirements for the validation 
of his bonds had been met; that after instituting that proceeding, 
various motions were made by both parties, and there is now pending 
a decision by that court on those motions, which has not been decided. 

Furthermore, after a particular newspaper article, an action in 
libel was commenced also by Mr. Abrey in the New York Supreme 
Court, and that also is still in process of litigation. 

Mr. Rusuer. Mr. Abrey, I believe you originally were of Polish 
nationality; is that correct? 

Mr. Asrey. That is correct. 

Mr. RusHer. Will you give us the Polish form of your name? 

Mr. Aprey. Ryszard Henryk Abranowicz. 

Mr. Rusuer. In 1939 you were in Poland, were you not, at the time 
of the outbreak of war? 

Mr. Aprey,. Yes. 

Mr. Rusuer. Will you tell us from whom, and when, you acquired 
the 245 bonds of the value of $1,000 apiece, of the United Steel Works, 
which you subsequently, in 1953, registered for validation with the 
Board for Validation of German Bonds in the United States? 

Mr. Aproey. I purchased it through the Bank Dyskontowy in War- 
saw, Poland, in the early part of the spring of 1940, shortly prior to 
my departure from Poland for Honduras, in Central America. 

Mr. Rusuer. You were, I believe, planning at that time to leave 
Poland as a result of the dislocations in that country following the 
German and Russian occupation; is that correct? 

Mr. Aprey. That is correct. 

Mr. Rusner. And you say that you bought these bonds from the 
Bank Dyskontowy? 

Mr. Asrery. I bought them at the Bank Dyskontowy in Warsaw. 

Mr. Rususr. In Warsaw. 

Can you tell us who had suggested the transaction, or how it had 
come about, directly, how it came to your attention and was con- 
summated? 

Mr. Aprey. It was suggested to me by a Mr. Radzinski. 

Mr. Rusner. Would you spell that, please? 

Mr. Asrey, R-a-d-z-i-n-s-k-i, Radzinski. He was one of the execu- 
tives of the Bank Dyskontowy in Warsaw. He was known as Director 
Radzinski, which means one of the members of the board, or managers 
of the bank. He suggested these bonds as security which, by alter- 
ability, permitted by the German occupation authorities to be taken 
with me abroad at the time when I left Poland. 

Mr. Russer. Did he indicate who were then the owners of the 
bonds? 

Mr. Asrey. No; he did not. 

Mr. Rusuer. Are you aware that the Validation Board, in its 
opinion denying validation to-these particular bonds, stated, and I 
would quote from the opinion of the Board: 

Dr. Laschtowiczka, member of the board of directors of the Bank Dyskontowy, 
Warsaw, for the period 1935 to May 1940, who served as Deputy Chief of the 


Polish Banking Supervisory Office after May 1940, testified that the Bank Dys- 
kontowy had no United States Steel works debentures prior to August 31, 1939, 
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and that, to the best of his knowledge, no such debentures were acquired after 
that time. 


And then it adds in a footnote: 
The witness— 
meaning Dr. Laschtowiczka— 


was on leave from the bank from September 1939 to May 1940 but states he kept 
in close contact with the head of the bank, a Dr. Mikulecki. 

In view of this apparent testimony that the bank did not have such 
bonds, will you explain how you came to acquire them from the bank? 

Mr. Asrey. Well, Dr. Laschtowiczka stated that to his knowledge 
the bank did not have it, but it does not mean that the bank did not 
purchase it for specific purpose for me, for selling it to me. 

Mr. Rusuer. So that you feel that the bank, although it did not 
have it, purchased it to sell to you; is that correct? 

Mr. Asrey. That is correct. That is my understanding at this 
time. 

Mr. Rusuer. Did you know Mr. Mikulecki? 

Mr. Asrey. Not personally. 

Mr. RusHer. Would he have known of this transaction, if it took 

lace? 
7 Mr. Asrey. Dr. Mikulecki was a German trustee of this bank, and 
it was rather my understanding that he instigated this transaction. 

Mr. Rusuer. And yet Dr. Laschtowiczka, who, according to his 
testimony before the Validation Board, kept in close contact with 
him, apparently was not familiar with this transaction; is that correct? 

Mr. Asrey. It is quite possible, sir. 

Mr. RusHER. Now, after you acquired the bonds, as you say, from 
the Bank Dyskontowy, what did you do with them? Did you take 
them with you out of Poland? 

Mr. Asrey. | took them with me out of Poland. 

Mr. RusHer. And after a number of months, I believe it was, you 
came to San Francisco in the United States; is that correct? 

Mr. Asrey. That is correct. 

Mr. Ruswer. And you were traveling on what kind of a passport? 

Mr. Asruy. Diplomatic passport, of the Republic of Honduras. 

Mr. Rusner. And you arrived here in the status of a person in 
transit; is that correct? 

Mr. Aprey. That is correct. 

Mr. Rusuer. That is to say, in transit to Honduras? 

Mr. Asprey. That is correct. 

Mr. Rusuzer. Did you change your status after you came here? 

Mr. Asrey. I did. 

Mr. Rusuer. To what? 

Mr. Asrey. To that of visitor. 

Mr. Rusuer. Status of a visitor to the United States? 

Mr. Asrey. On the Polish passport. 

Mr. RusHer. On a Polish passport? 

Mr. Asrey. That is correct. 

Mr. Rusuer. Now, in connection with this change in your status 
from “in transit” to ‘‘visitor,” did you execute a form for the Immi- 
gration and Naturalization Office in which you declared that you had 
no foreign securities? : 

Mr. Asrey. I have no recollection of executing this form. How- 
ever, if such form was required, I am sure that it was executed. 
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Mr. RusHer. Senator, I am informed from the report of the Valida- 
tion Board, for the year beginning September 1, 1955, and ending 
August 31, 1956, that the registrant, meaning Mr. Abrey, in acquiring 
visitor’s status, executed the form required by the Bureau of Immi- 
gration and Naturalization, declaring that he owned no foreign 
securities, and that was the basis of my question. 

You say you do not recall whether or not you executed such a form? 

Mr. Asrey. That is correct. 

Mr. RusHer. Subsequently, however, in December 1941, December 
16, 1941, did you execute a sworn report of assets to the Secretary 
of the Treasury of the United States, as required by Federal regu- 
lations? 

Mr. Aprey. I did. 

Mr. Rusuer. Did you in that report state that you did not have 
such foreign securities? 

Mr. Asrzry. That is correct. I did not. 

Mr. Rusuer. But at that time you did have them with you? 

Mr. Asrey. That is correct. 

Mr. Rusuer. And you say that you subsequently have them in 
this country, in your possession? 

Mr. Asrey. That is correct. 

Mr. RusHer. Where did you keep them, physically? 

Mr. Asrey. I had them at home. 

Mr. RusHer. You had them at home? 

Mr. Asrey. That is correct. 

Mr. RusHer. Until what date, roughly? 

Mr. Asrey. Until early August of 1942. 

Mr. Rusuer. What did you do with them at that time? 

Mr. Asrey. I gave them for safekeeping to Mr. Funes in Honduras 
consulate. He is the consul general in New York. 

Mr. Rusuer. Mr. Abrey, though you now tell us that you kept 
them at home until August 1942, it is a fact, is it not, that your 
original statement to the Validation Board at the time of registration 
in 1953 forward, until late July 1955, was to the effect that these bonds 
were in a safe deposit, box that you maintained in the Chemical Bank, 
in New York? 

Mr. Asrey. Correct. 

Mr. RusHer. And I believe there was evidence, tending to show 
that they were not in that safe deposit box, presented before the Board; 
is that right? 

Mr. Asrey. That is correct. 

Mr. RusnHer. It was subsequent to that, on July 26, 1955, that 
you submitted a further affidavit to the Board from your wife with 
respect to what had been the actual disposition of those bonds in that 
period? 

Mr. Asrey. That is correct. 

Mr. Rusner. What was her subsequent explanation; will you tell 
us the facts as you now understand them to be? 

Mr. ABREY. en I was confronted with the statement that these 
bonds were not in the safe deposit box, I was amazed, as I was all the 
time under the impression that my wife took it to the bank and placed 
them in the safe deposit box. 

Mr. Rusuer. Had you told her to do this? 
Mr. Asrey. Yes, I did; very specifically. However—— 
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Mr. Rusuer. About when was this? 

Mr. Asrey. About 1941. 

Mr. Rusuer. The particular month, can you give us that? 

Mr. Asrey. I can’t recall, sir. 

Mr. RusHer. Some time in 1941 you had told her to take it to 
the safe deposit box? 

Mr. Asrey. I gave her the package and told her to take it to the 
safe deposit box which we ball ak this time, and I never inquired of 
her whether she did place it in the safe deposit box. I was all the 
time under the impression that they were there. Apparently my 
wife decided it was unnecessary, or she had neglected or forgotten. 
Only recent, within the last couple of years when I learned they were 
not there, I started to inquire with her why weren’t the bonds placed 
in the safety deposit box, and she said she never bothered to take 
them over there. 

Mr. RusHer. And you presented her affidavit to the Board? 

Mr. Asrey. That is correct. 

Mr. RusHer. When did you claim these bonds from what you then 
took to be the safe deposit box in the Chemical Bank, but which you 
now knew was in the personal custody of your wife? 

Mr. Asrey. Before joining the Army in August of 1942, I asked 
my wife to give me the bonds, that I was going to the Honduras 
consulate to place them for safekeeping in case something happened to 
me. She then gave me the package and I took them to the consulate, 
to Mr. Funes. 

Mr. RusHer. You were still under the impression that she got the 
package from the safe deposit box? 

Mr. Asrey. Yes, sir. 

Mr. Rusuer. And under that impression, you made your subse- 
quent statement to the Validation Board? 

Mr. Asrey. That is correct. 

Mr. Rusuer. I might add at this point, just to keep the record in 
balance, Senator, that the Validation Board’s annual report states—I 
correct that—it is the opinion of the Board in connection with its 
decision in the matter that the particular safe deposit box of the 
Chemical Bank, which they identify as No. A346~-970, was not large 
enough to hold the 245 debentures in question. 

Mr. Abrey, when you did recover these from your wife—these 
bonds—you say you gave them to the representative of Honduras in 
New York? 

Mr. Aprey. That is correct. 

Mr. Rusuer. Is that the consul general? 

Mr. Aprey. The consul general, Mr. Funes. 

Mr. Rusuer. F-u-n-e-s is the name? 

Mr. Asrey. Correct. 

Mr. Rusuer. And Mr. Funes held these for you? 

Mr. Asrey. For me, until I called for them in December 1950. 

Mr. Rusuer. Did he actually see the bonds, or simply the package? 

Mr. Asrey. No. I opened the package, and I was under the im- 
pression that he saw these were the bonds. 

Mr. Rusuer. You were under the impression that he had seen the 
bonds? 

Mr. Aprey. Yes. 


98215—-57—pt. 50-2 
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Mr. Rusuer. Subsequently, however, in his testimony before the 
Validation Board, it is correct, is it not, he testified simply that he 
had a package for you, and that it contained a bluish-green paper 
which he did not otherwise identify, and which he could not specif- 
ically identify as containing these bonds? 

Mr. Asrey. That is correct. 

Mr. Rusuer. So he held them for you until 1950, you say? 

Mr. Asrey. That is correct. 

Mr. Rusuer. And in that year you withdrew them from his cus- 
tody? 

Mr. Aprey. Yes, sir. 

Mr. Rusuer. Where did you put them then? 

Mr. Asrey. I had them at home, in Great Neck. 

Mr. RusHer. You had them at home, in Great Neck, Long Island? 

Mr. Asprey. Yes, Long Island. 

Mr. Rusuer. You kept them there until how long? 

Mr. Asrey. Until the validation proceeding started to take place. 

Mr. RusHer. When was that? 

Mr. Aprey. 1953, I believe. 

Mr. RusHer. Some time in 1953? 

Mr. Aprey. Do you have that exact, Mr. Crary? 

Mr. Crary. September 1953. 

Mr. RusHer. September 1953. 

Now, at any time after your arrival in this country, and up until, 
let’s say, the time when you registered these bonds for validation in 
1953, had you considered selling them for what they would bring? 

Mr. Aprey. Well, I was, perhaps, thinking of selling them, but I 
didn’t do any steps toward the sales. 

Mr. Rusuer. Did you discuss the possibility of selling them, or the 
market value of them? 

Mr. Aprey. Yes, sir. 

Mr. Rusuer. With whom did you discuss that? 

Mr. Apreyr. In 1949—in the period covered by your question? 

Mr. Rusuer. That’s correct; after you arrived in the United States 
with the bonds. 

Mr. Aprey. In 1941, I had two friends here in the United States, 
both from Poland, both in banking business in Poland, and I spoke to 
them on this subject. 

Mr. Rusuer. Who were they? 

Mr. Asprey. Mr. Keh. 

Mr. Rusuer. Would you spell that, please? 

Mr. Asrey. K-e-h; and Mr. Bagniewski. 

Mr. Rusuer. Would you spell that, please? 

Mr. Asrey. Bagniewski, B-a-g-n-i-e-w-s-k-i. 

Mr. Rusuer. Where are they now? 

Mr. Asrey. Both dead. 

Mr. Rusuer. They are both dead? 

Mr. Aprey. That is correct. 

Mr. Rusuer. But you did speak with them, you say, about these 
bonds in 1941? 

Mr. Asrey. In 1941. 

Mr. Rusuer. Did you speak to anybody else concerning them? 

Mr. Asrey. Not to my recollection—I am sorry; I spoke to Mr. 
Gross. 


SCOPE OF SOVIET ACTIVITY IN THE UNITED STATES 3413 


Mr. Rusuer. Would rou give us his name? 

Mr. Aprey. Alexander Gross, G—r—o-s-s. 

Mr. Rusuer. And since the war, have you considered selling these 
bonds? 

Mr. Asrey. Well, I was thinking of it. 

Mr. Rusuer. Did you discuss it with anybody? 

Mr. Asrey. Not to my recollection. 

Mr. RusuHer. It is fairly clear in your mind that you have not 
discussed it with anyone since then? 

Mr. Asrey. Fairly clearly, sir. 

Mr. Rusner. Did you know the late Stanley T. Stanley, the first 
and last names are both S-t-a—n-l-e—y; Stanley T. Stanley, who in 
Poland, I believe before the war, was known by the name of Ruziewicz? 

Mr. Asrey. I met him in Poland before the war, socially, a couple 
of times, and I knew him under that name. I didn’t know that his 
name in the United States was Stanley. 

Mr. Rusuer. Did you hear that he was associated in his business 
in the United States after the war with the late Serge Rubenstein? 

Mr. Asrey. I read to this effect in the newspapers after Rubenstein 
was killed. 

Mr. RusHer. Did you have any business dealings of any sort with 
Stanley? 

Mr. Asrey. No, sir; never. 

Mr. RusHer. Or with Rubenstein? 

Mr. Aprey. Never. 

Mr. Rusuer. Do you know a man named Joseph Gruss, who has 
an office at 30 Broad Street, New York City? 

Mr. Aprey. No, sir. 

Mr. RusHer. Have you ever had any business dealings with him? 

Mr. Aprey. No, sir. 

Mr. Russer. Do you know a man named Nicholas Deak? 

Mr. Asrey. No, sir. 

Mr. Rusner. Did you ever have any business dealings with him? 

Mr. Aprey. Never. 

Mr. Rusuer. Do you know a man named Peter Kemp? 

Mr. Asrey. No, sir. 

Mr. RusHer. When did you arrive in the United States? 

Mr. Aprey. In November of 1940. 

Mr. RusHer. November of 1940. Were you well fixed, relatively 
speaking, financially, or were you in a position where a matter of this 
size was of some importance to you? 

Mr. Asrey. Well, I wasn’t well off, if that’s what you mean. 

Mr. Rusuer. Certainly, this was a matter of large concern; would 
that be fair to say? 

Mr. Asrey. Yes and no, sir. 

Mr. Rusuer. It is a subjective question, and I don’t want to press 
it too much. 

I wonder, though, whether or not you might not have made some 
inquiry at the New York Stock Exchange in late 1940 regarding the 
possible sales value of these bonds. 

Mr. Asprey. No, sir. 

Mr. RusHer. You did not? 

Mr. Asrey. No, sir. I arrived here in the early part of November 
1940, and at this time we did intend to go to Honduras. My wife 
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took sick immediately upon arrival over here, and she was in bed 
for several weeks, and I didn’t even open my suitcases, which were 
still sealed at this time, and these bonds were in the suitcases. 

Mr. RusHuer. They had come in on your Honduran passport; 
is that correct? 

Mr. Asrey. Yes, sir. 

Mr. Rusuer. Would you explain—by the way, this is going back 
a bit—how you came to acquire a Honduran passport? 

Mr. Asrey. I was honorary consulate general of Honduras, in 
Poland, and that is how I came under diplomatic status as a traveler. 

Mr. Rusuer. These bonds were in your baggage that you brought 
with you? 

Mr. Asrey. Yes, sir. 

Mr. RusHer. And were not inspected, therefore? 

Mr. Asrey. They were not inspected. 

Mr. Rusuer. Were they under diplomatic seal of some kind? 

Mr. Asrey. That is correct. And, answering your question, sir, 
for this reason: Until the very end, or rather the beginning of 1941, 
being under the impression that 1 would proceed to Honduras, I 
did not open the suitcase, I didn’t take out these papers and I did 
not inquire. 

Mr. RusHer. You couldn’t inquire without opening the suitcase? 

Mr. Asrey. I did not open the suitcases. 

Mr. Rusuer. Isn’t it a fact that the bonds, series A debentures, 
were selling on the New York Stock Exchange at a price of from 
30% to 36% in November and December of 1940? 

Mr. Asrey. I didn’t know about that. 

Mr. RusHer. Do you know whether that happens to be the case, 
from subsequent information? 

Mr. Asrey. Only from the statements of the Validation Board. 

Mr. RusHer. That’s what I was quoting it from. Mr. Abrey, in 
your testimony before the Validation Board, I believe you testified 
that you probably would have sold the debentures for $50,000 in 1940, 
as you needed money badly, but that you were not aware that in 
November and December of 1940 the Rianne were sold on the 
New York Stock Exchange at 30% to 36%. 

Mr. Asprey. I may have said it, sir. 

Mr. RusHer. Would it have been true, if you had said it? 

Mr. Asrey. I doubt it. 

Mr. Rusuer. You think you might have misstated the fact before 
the Validation Board? 

Mr. Aprey. Perhaps. I was quite confident at the time, when I 
brought these bonds with me from Poland, that eventually the war 
would turn against Germany and that the bonds would be redeemed 
at the full ee and that I would salvage whatever was left from my 
prewar fortune. I wouldn’t attempt to sell them at $50,000 at this 
time. 

Mr. Rusner. We have, on two occasions, instances in which, 
given an opportunity, indeed, required to declare foreign securities, 
nevertheless you did not do so. When you changed your status from 
“in transit” to “‘visitor,” a form required by the Immigration and 
Naturalization Service, and again a form required by the Treasury, 
I believe, of aliens; is that correct? 

Mr, Asrey. That is correct. 


< 
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Mr. Rusuer. Will you please tell us why you violated that 
requirement? 

Mr. Asrey. Well, as I see it today, my way of thinking then was 
probably that, because I entered this country under diplomatic status 
and I did not declare these German bonds at the time of entry in 
San Francisco, it might be in conflict with my status in which I arrived 
here, later on, to declare these German bonds. And I was probably 
also afraid they might be confiscated, being German bonds, and my 
knowledge of the English language, at this time, 1940, 1941, was 
rather very poor, and I was not too familiar with all the regulations, 
all the newspaper reports on the status of the foreigners. I was a bit 
confused, or even more than just a bit confused—I was just simply 
scared after I went through from Poland where I had seen confisca- 
tion without any reason. 

Mr. RusHer. Yet you had competent legal advice throughout, 
Mr. Abrey? 

Mr. Asrey. No, sir; I did not. 

Mr. Rusuer. You had had legal advice in this country about the 
matter of citizenship as far back as 1938? 

Mr. Asrey. That is correct; only about obtaining citizenship. 

Mr. RusuHer. You subsequently sought legal advice about the 
change of your status from “‘in transit’’ to “visitor’’? 

Mr. Aprey. Yes, sir. 

Mr. Rusner. But, although one of the forms, which was inaccu- 
rately filled out, was executed in connection with that change of 
status, nevertheless you did not seek and did not have legal advice in 
connection with the filling out of that form; is that correct? 

Mr. Asrey. Foolishly, I did not. 

Mr. Rusuer. How often, altogether, did you visit that safe-deposit 
0X? 

Mr. Asrey. Well, I can’t recall the exact number of times I was 
over there. However, Mr. Crary, here, during the period of waiting 
here, brought to my attention that there are two photostatic copies 
of the bank’s statement that I was twice in the bank; at least, I 
signed the necessary paper in the bank, in 1941, or, I believe, also 1942. 

Mr. Rusuer. This is the paper necessary in order to enter the 
safe-deposit box; is that correct? 

Mr. Asrey. Yes. 

Mr. Rusuer. Twice in the period of 1941 or early in 1942? 

Mr. Asrey. Yes, sir. 

Mr. Rusuer. While the bonds, presumptively, were in the safe- 
deposit box? 

Mr. Asrey. That is correct. 

Mr. Rusuer. Were you alarmed not to find them there? 

Mr. Asrey. Well, to my recollection, I haven’t seen this box. I 
believe that I went with my wife over there, and I probably signed 
the papers, but I can’t recall entering this box. In all seolabllioy. 
my wife went to the safe-deposit aa and took out the box. 

Mr. RusHer. She must have had, independently, the right to go 
into the box. 

Mr. Aprey. She did; she did. We had rented it in 1938, and each 
person had independent access. 

Mr. Rusuer. So that, as you now visualize it, Mr. Abrey, the 
records of the bank show that you went there and you signed to enter 
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the safe-deposit box; you feel that you waited, after having signed, 
while your wife actually went to the safe-deposit box? 

Mr. Aprey. Yes, sir; yes, sir. 

Senator Hruska. Mr. Abrey, does your wife’s signature appear on 
the same occasion, on this photostatic copy? 

Mr. Asrey. No; just ae mine. I believe only one signature was 
required to get access to the box, and it was my signature on the 
photostatic copy which I have seen. 

Senator Hruska. As a matter of fact, isn’t it the practice of all 
safe-deposit-box companies that all who enter the premises sign, 
whether their name is required or not? 

Mr. Asprey. That I don’t know, Senator. 

Mr. Rusuer. But the two occasions you were there, were you 
accompanied by Mrs. Abrey? 

Mr. Aprey. I can’t recall it, sir. I would presume this was the 
case, as I can’t recall my entering this box. 

Senator Hruska. On neither of those occasions does Mrs. Abrey’s 
signature appear on that card to which you refer? 

Mr. Asprey. On neither one. 

Mr. Rusuer. Do you have, Mr. Crary, the photostats of those 
occasions, and are they available for the inspection of the subcom- 
mittee? 

Mr. Crary. Yes, sir; they are. They are exhibits which were in- 
troduced by the Validation Board, and I’d be very happy to show you 
these copies. 

Mr. Rusuer. If we could make copies for the record of the sub- 
committee, would that be agreeable to you? 

Mr. Crary. Certainly. These are public records. 

(Copies of the reports of access to the safe-deposit box were marked 
“Exhibits No. 425 and 425-A” and appear below:) 
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Senator Hruska. If they are available for that purpose, they will 
be returned to you immediately upon being reproduced. 

Mr. Rusuer. I might explain, Senator, that the decision of the 
Board in the matter of Mr. Abrey’s bonds is already in the public 
record of the subcommittee, and has been, I believe, since the testi- 
mony of Mr. Reinstein in 1956. 

I will, however, if I may, submit the report of the Validation Board 
in the German dollar bonds for the year beginning September 1, 
1955, insofar as it pertains to the matter of these challenged, so-called 
challenged, registrations. 

Senator Hruska. The report will be received for the record. 

(The section of the report above referred to was marked ‘Exhibit 
No, 426” and reads as follows:) 




















Exnuisit No. 426 
VII. Tue CHALLENGED REGISTRATIONS 
A. GENERAL 


Of the total of $142,459,600 principal amount of German dollar bonds registered 
with the Board under 40,620 separate registrations, 54 registrations have been 
challenged. These challenged cases represent bonds having a principal value of 
$1,319,000. In all of these cases objections have been filed with the Board by the 
issuers and examining agencies. Such objections are accompanied by evidence 
tending to show that the bonds were, in fact, within Germany on January 1, 1945, 
and ot they were unlawfully removed from the vaults in which they were 
deposited. 

n 6 of these cases representing a total principal value of $274,000, the Board 
has rendered formal decisions denying validation. 

In 12 of these cases involving bonds totaling $329,000 principal value, the 
registrants, after receiving the Board’s letter outlining the facts and evidence 
against the validation, have withdrawn their registrations. 

There are still pending before the Board 36 cases involving $716,000 principal 
value. The registrants in these cases have been or will be notified that objections 
to validation have been filed with the Board by the issuers and examining agencies 
and invited to rebut the objections and to supplement the evidence submitted with 
their registrations in support of their claims that the bonds were, in fact, outside 
of Germany on January 1, 1945. 

In 14 of these Gases the Board has given formal notice of its intention to deny 
validation, informing the registrant that unless further evidence supporting the 
registrant’s case is received within 90 days, the Board would proceed to render its 
decision denying validation. 

Although a public hearing has been held in only one of the challenged cases, 
the Board has n ready at all times to meet and discuss evidence with any of its 
registrants or their representatives, either privately or in public hearing. Every 
possible assistance has been offered to its registrants in suggesting sources of docu- 
mentary evidence or granting additional time within which to find evidence. 


(Discussion off the record.) 

Mr. Rusuer. Mr. Abrey, when you first purchased these bonds, as 
you say, in Poland in 1940, was it early 1940? 

Mr. Aprey. 1940, 

Mr. Rusuer. Whom did a deal with in the Bank Dyskontowy? 

Mr. Asrey. Mr. Radzinski. 

Mr. Rusuer. Would you spell that for the record, please? 

Mr. Aprey. Radzinski, R-a-d-z-i-n-s-k-i. 

Mr. Rusner. Did you deal with anybody else? 

Mr. Asrey. No, sir; = with him. 

Mr. Rusuer. He was the only bank official that you had any 
dealings with? 
Mr. Asrey. Yes. 
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Mr. Rusuer. And he carried through the transaction? 

Mr. Asrey. That is correct. 

Mr. Rusuer. How did you pay for these bonds? 

Mr. Asrey. By check, in Polish currency, drawn against my 
account in the Bank Dyskontowy. 

Mr. Rusuer. To whom did you pay in the bank? 

Mr. Asrey. Bank Dyskontowy. 

Mr. Rusuer. To whom, specifically; a clerical employee? 

Mr. Asrey. Yes, sir. 

Mr. RusHer. Can you tell us a little bit about the physical situa- 
tion of the transaction; did you go to the bank? 

Mr. Aprey. Yes; I went to the bank personally, at which time 
I was told that export permit was granted to me; and at this time 
only I authorized the bank to obtain the title to these bonds. 

Mr. Rusuer. Now, you say an export permit was granted to you. 
Was that necessary at that time? 

Mr. Aprey. This was the main purpose of purchasing these bonds, 
or anything else; whatever was available of any value to me. 

Mr. Rusner. These particular bonds were of a type for which the 
German authorities would grant an export permit? 
r Mr. Aprey. They granted me a permit for these particular 
securities. 

Mr. RusHer. Were you aware that the decision of the Validation 
Board, in denying validation to your bonds, states, and I quote: 

Erich Tetzner, former head of the German office in Poland, charged with con- 
trol of foreign currency assets, testified that under the regulations in effect during 
the German occupation of Poland he personally would have had to approve a 
transaction involving the purchase, sale, or export of $245,000 in face value of 


United Steel Works debentures, and that no application was ever filed with his 
Office. 


a Aprey. I understand that that is what the Validation Board 
stated. 

Mr. Rusuer. Is that your own understanding, that he would have 
had to approve such a transaction? 

Mr. Asrey. I wouldn’t know, sir. I never went to his office, I 
never applied for permit to him personally. 

Mr. Rusuer. Yet you say that the bank told you that a permit 
had been granted? 

Mr. Asrey. That is correct; and I have seen this permit myself. 
I had it in my hands. 

Mr. Rusner. Where is it now? 

Mr. Asrey. Well, I don’t have it. 

The German authorities, when inspecting my luggage at the time 
it was packed and sealed, they took it with them. 

Mr. Rusuer. In Poland? 

Mr. Asrey. In Poland; in Warsaw. 

Mr. Rusuer. But they left the bonds? 

Mr. Asrey. But they left the bonds in my suitcases. 

Mr. Rusuer. So this one man in the bank that you referred to is 
the only man who had knowledge of the transaction? 

Mr. Asrey. Of the officials of the bank. 

Mr. Rusuer. Where is he now? 

Mr. Asrey. He is dead, as I understand from the report of the 
Validation Board. 
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Mr. Rusuer. I see. 

Let me ask you: You had seen the safe deposit box, yourself, had 
you not, prior to these two occasions on which you say your wife 
actually went into it? 

Mr. Asrey. At the time I rented the box in 1938, 1939, I had seen 
the box. I 

Mr. Rusuer. Go ahead. 

Mr. Asrey. I placed whatever we left there in 1939, prior to return- 
ing to Poland; I placed that myself personally. 

Mr. Rusuer. What kind of things were those? 

Mr. Asrey. They were personal jewelry of my wife, some United 
States Government savings bonds, and some cash. 

Mr. Rusuer. You put this physically in the box yourself? 

Mr. Asrey. In the box, myself. 

Mr. Rusuer. You had a clear physical i inpreasion of it; you knew 
roughly what it was, and its size; is that correct? 

Mr. ABREY. Well, I don’t have the impression now, sir. 

Mr. RusHer. You do remember having gone to it and put these 
things in it? 

Mr, Asrey. Yes, sir. 

Mr. Rusuer. Is it your impression that the 245 bonds of the United 
Steel Works would fit into that box? 

Mr. Asrey. My impression at that moment? 

Mr. Rusner. At that time. 

Mr. Aprey. I can’t recall; it was about 19 years ago. 

Mr. Rusuer. And it is your recollection that you told your wife, 
nevertheless, to put them in? 

Mr. Asrey. That is correct. 

Mr. Rusuer. And you are now familiar with the testimony before 
the Board to the effect that it would not have fitted? 

Mr. Asrey. That is correct. 

Senator Hruska. Will that be all, Mr. Rusher? 

Mr. Rusuer. I have no further questions, Senator. 

Senator Hruska. Very well. 

The subcommittee will continue its hearings at a time and date to 
be fixed by the Chairman. 

We will continue our efforts to find out as to some of the aspects of 
the testimony, both of the Validation Board and that which you have 
given, Mr. Abrey. 

There do seem to be some conflicts, and it will be the subcommittee’s 
desire to resolve those conflicts, if possible, and to see if they can be 
reconciled. 

Mr. Crary. May I say for the record, Senator, that if there is any 
further help Mr. Abrey can give, I believe I speak for him in saying 
that we will 1 be glad to do so. 

Senator Hruska. I appreciate that. 

Anything further? 

Mr. Rusuer. Not at this time, Senator. 

Senator Hruska. The meeting is adjourned, and the witness is 
excused for the time being. 

(Whereupon, at 3:15 p. m., the subcommittee adjourned.) 
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